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on the answer script during this period.
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General Instructions:

(i) All questions are compulsory.

(ii) Marks allotted to questions are indicated against each of them.

(iii) Questions 1, 2, 3, 4 and 5 are long answer type questions. Their
answers should normally not exceed 150 words each.

(iv) Questions 6, 7, 8. and 9 are short answer type questions. Their

answers should normally not exceed 70 words each.

(v) Questions 10 to 18 are very short answer type questions. Their

answers should normally not exceed 30 words each.

(vi) Be brief and precise in your answers.
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1. What do you understand by Currency Chest? What purpose does it

serve? Where are currency chests maintained? Explain their"

advantages to the banks. 6

OR

What is meant by Strong Room in a bank? Where is it located? .:

What safety measures should be adopted while keeping money in the

StrongRoom"?
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r--'.~-- ~ 2. Distinguish between an Order cheque and a Bearer c.heque. Can a

bearer cheque be converted into an order cheque and vice versa? If

yes, how? If not, why? Can a banker make payment 'of a crossed

cheque at the counter, if it is presented by a well-known person? Give

reason for your answer. 6

OR i

!.
Define a demand draft and explain parties to it. Can a banker issue a

demand draft payable to bearer? Give reason.
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Why do the banks invest in securities? Name the six categories of

securities shown in their balance sheets in which they invest their

funds. 6

OR

Distinguish between Term Deposits and Savings Deposits. How is the

..

rate of interest determined in case of these deposits? Can a term '~;;~
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deposit be en cashed before maturity? If so, how? Explain. ~~fr~
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